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We retain BUY on CRISIL with TP revised upwards to Rs3,700. The upward revision to 
our TP follows visibility for a superior revenue/earnings growth over CY21-23E (also 
evident from consecutive quarters of robust growth) as each of the revenue segments 
are set to fire on all fronts. Our affirmative stance is backed by the favorable macro’s 
that bodes well for the rating business, and synergies/leverage benefit from the 
acquisition, products, and solutions services, that will aid in robust growth for the 
research division. Diversified revenue mix, levers for margin expansion, and solid return 
ratios have seen CRISIL’s valuation multiplies stay at a premium and to its peers. With 
enough evidence for premium valuations and drivers in place for superior growth, we 
expect the same to remain elevated/expand as growth gathers further pace.  

▪ Research division: Firing on all fronts: As highlighted in our IC note, the research 
segment has reported superior growth (three-quarters of 18%+ YoY growth) led by 
traction in its segments - domestic research, global benchmarking, (Greenwich 
Associates, Coalition), and global research and risk solutions (GR&RS). Buoyancy in 
the capital market has seen strong traction in the domestic research division. The 
new mandate, benefits of products offerings to the global clients, and demand for 
risk-model/financial risk etc have seen growth in the GR&RS segment. Synergies from 
Greenwich in addition to traction in Coalition business has attributed to superior 
earnings growth. Research revenues are up 20% YoY YTD and we are now factoring in 
15% CAGR in research revenues over CY20-23E. The possibility of acquisition (as seen 
through the past episodes) cannot be ruled out. Synergies and thus the earnings 
growth, in such a situation could be even higher.    

▪ Rating division – Flight to quality:  The superior rating-standards, diversified and 
innovative product offerings and strong analytics skills has seen CRISIL retain its 
“flight to quality” nomenclature, and across the business cycles. CRISIL’s rating 
revenues have grown 6.2% YoY on a YTD basis. With improving macros (positive for 
bond and banking credit issuance), favourable upgrade/downgrade ratio, market 
share gains, and an uptick in the Global Analytical Centre (GAC), we expect rating 
revenue growth rates to accelerate. This is even as pricing pressures remain and 
partially follows emerge of new players. We are building an 8-9% CAGR in rating 
revenues over CY20-23E. 

▪ Operating leverage benefits to play; earnings and estimates: The rating division has 
reported a 40%+ EBIT margin and with synergies in place, we expect further uptick in 
the EBIT for the research division. Our estimates factor in EBIDTA margin at 26% 
levels (and see room for it to expand further). We are building in 13%/15% CAGR in 
revenues/earnings over CY20-23E. 9MCY21 EPS stood at Rs40.9 (vs Rs48.9 for CY20). 
With Q4 being a seasonally strong quarter, especially for the benchmarking division, 
we now see CY21E EPS at Rs58.5 (vs. Rs53.7 earlier). 

▪ Valuation, view, and key risks:  We introduce CY23E estimates and roll our 
valuations to Sept’23. We retain BUY with TP revised upwards to Rs3,700 (based on 
the two-stage dividend discount model) implying valuations at 55x Sept’23E EPS. The 
stock is up 74% since our IC in April 2021 and we believe that it has all the necessary 
ingredients for further upside given the visibility of superior revenue/earnings 
growth. Our thesis is also backed with enough evidence of premium valuations as 
seen through the phase of CY11-16 that was characterised by superior earnings 
growth. PE expand to 50x rolling forward (vs. 28x in CY11). It was at 35x rolling 
forward basis during the phase of moderate growth of CY18-20. Key risks: Slower 
growth in research revenues, attrition, macros and its impact on the rating revenues. 

 Target Price 3,700  Key Data  

   Bloomberg Code CRISIL IN 

CMP* 3,320  Curr Shares O/S (mn) 72.6 

   Diluted Shares O/S(mn) 72.6 

Upside 14.6%  Mkt Cap (Rsbn/USDbn) 235.5/3.1 

Price Performance (%)*  52 Wk H / L (Rs) 3,496/1,355 

 1M 6M 1Yr  5 Year H / L (Rs) 3,496/1,074 

CRISIL IN 14.0 74.8 65.8  Daily Vol. (3M Avg.) 75.880 

NIFTY -3.1 18.5 38.3    

*as on 18 Nov 2021; Source: Bloomberg, MNCL Research 
 

Shareholding pattern (%) * 

 Sept-20 June-20 Mar-20 Dec-19 

Promoter 66.9 66.9 67.1 67.1 

Institutions 19.9 19.9 18.8 18.7 

Others 13.1 13.1 14.2 14.2 

Source: BSE, *as on 18th Nov 2021 
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Y/E Dec (Rs mn) Revenue EBITDA EBITDA (%) Reported PAT YoY (%) EPS (Rs) P/E (x) RoCE (%) RoE (%) 

CY18 17,485 4,713 27.0 3,631 19.3 50.4 33.2 33.0 33.2 

CY19 17,317 4,558 26.3 3,440 -5.3 47.6 31.1 30.0 29.8 

CY20 19,818 5,106 25.8 3,547 3.1 48.9 36.1 30.8 28.6 

CY21E 22,840 6,019 26.4 4,247 19.7 58.5 43.4 32.6 30.5 

CY22E 25,627 6,778 26.4 4,831 13.8 66.5 48.6 32.9 30.9 

CY23E 28,491 7,501 26.3 5,372 11.2 74.0 43.7 32.6 30.6 
Source: Company, MNCL Research Estimates. Consolidated financials.  
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Research segment: Firing on all fronts 

In our IC note (link to the same: https://bit.ly/3ekhyTT), we had highlighted the strong drivers in place 

for superior revenue growth in the research segment. This was on basis of the blocks being put in place 

to address the growth moderation see through the period of CY18-20 in the research segment and 

evaluating the opportunities on both the product and solutions front. Our interactions with 

management and incoming data point to visibility for a superior revenue/earnings growth over CY21-

23E (as also seen through the recent results). Q3CY21 results saw CRISIL report 20% YoY growth in the 

research segment and were the sixth consecutive quarter of 20%+ YoY growth in research revenue.  

 Research revenues have grown at 20% YoY for six consecutive quarters. 

 
Source: Company, MNCL Research. 

According to management, the strong growth in research revenues was led by traction across all 

segments - domestic research, global benchmarking, (Greenwich Associates, Coalition), and global 

research and risk solutions (GR&RS). Buoyancy in the capital market has seen strong traction in the 

domestic research division. The new mandate, benefits of products offerings to the global clients, and 

demand for risk-model/financial risk etc. have seen the GR&RS segment report growth. Synergies from 

Greenwich (already seen a break-even) in addition to continued traction in Coalition business has 

attributed to superior earnings growth. Led by drivers in the global benchmarking business and 

regulatory led/traction in global research & risk solutions, we see growth momentum to remain. Q4 

tends to be a seasonally strong quarter, especially in the global benchmarking business. We are 

building a 15% CAGR in research revenues over CY20-23E. 

 Factoring 15% CAGR in research revenues over CY21-23E  

 
Source: Company, MNCL Research Estimates 
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While the recent past has seen improvement in EBIT profile for the research segment, with levers in 

place, management expects the same to inch higher in the ensuing period and across all the sub-

segments ie benchmarking, GR&RS and domestic research.  

 Trend in research revenue and EBIT margins therein (segmental results) 

Rs bn CY15 CY16 CY17 CY18 CY19 CY20 CY21YTD 

Research revenue 8,797 10,038 10,804 11,060 10,444 12,827 10,494 

EBIT  2,740 3,306 3,085 3,254 2,337 2,090 2,166 

EBIT margin (%) 31.1% 32.9% 28.6% 29.4% 22.4% 16.3% 20.6% 

Source: Company, MNCL Research. 

The free-cash-flow and the thrust at providing an end-to-end solution to its clients (global and 

domestic) have seen CRISIL resort to acquisitions. These acquisitions have contributed meaningfully to 

revenue/earnings growth in the ensuing period. With superior cash flow and the ability to identify the 

right fit that complements the existing product basket cannot be ruled out. Synergies and thus the 

earnings growth, in such a situation could be even higher than our initial estimates.    

 Research acquisitions and traction therein. 

 CrisInfac Irevna Pipal Coalition 
Greenwich  

Associates LLC 

Year of Acquisition CY00 CY04 CY10 CY12/13         Feb-20  

Acquisition Cost 70 771 5,80 2,500 US$40mn 

Revenue at the time of Acquisition 30 331 363 1162 US$49mn (CY18) 

CY20 revenue - 4,990 - 3,433 2,271 

Source: Company, MNCL Research. 
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Ratings business: Flight to quality 

In an otherwise crowded yet oligopolistic nature of rating business that remains heavily regulated, 

CRISIL superior rating standards, diversified and innovative product offerings and strong analytics skills 

have seen it emerge as the strongest credit rating agency (CRA). This is evident in the respectable 

revenue growth seen through the challenging NBFC crisis period of FY18-19 and the pandemic led 

episode of CY20. Over CY18-20, CRISIL rating revenues reported a respectable 4.7% CAGR as against 

the challenging macros (bank-loan rating i.e BLR remains a “tick-the-box” requirement, bonds and CP 

issuances have remained subdued, pricing war in the initial rating fees business continues, and a sharp 

decline in NSIC scheme that is aimed at promoting SME ratings) and its peers – ICRA and CARE that 

have reported revenue decline. ICRA / CARE rating revenues declined during FY18-20. For H1FY22, 

these entities ie. ICRA / CARE have reported 10% / 7.3% YoY growth in rating revenue respectively. 

 CRISIL domestic rating revenue growth has remained stable 

 
Source: Companies, MNCL Research 

The “flight to quality” has seen issuers, as well as investors/lenders, continue to prefer CRISIL over 
other rating agencies and in turn attributed to strong growth in domestic rating revenue growth. Back 
of the envelope calc. suggest CRISIL domestic rating revenue market share to be 50%+ (when seen in 
the context of CRISIL, ICRA, and CARE).  
  
Q3CY21 / 9MCY21 rating revenues grew 12% YoY / 6% YoY YTD. Our interaction with management 
hinted at an improved opportunity in the surveillance business including enhancement in the working 
capital. The pricing war continues, partially attributable to the higher number of players (7 CRA players 
in India). CRISIL, however, continues to enjoy a leadership position and with the improving, macros will 
aid in healthy earnings growth.  
  
CRISIL’s Global Analytical Centre (GAC) is engaged in the business of providing analytical, research, and 
data services to S&P Global Inc. GAC partners with S&P Global Ratings Services (SPGRS) on data 
analytics, research and analysis, modelling assignments, risk and regulatory services, sales and 
marketing support, developing tech-enabled solutions including usage of data science and in improving 
workflow efficiencies. CY20 saw Global Analytical Centre (GAC) enhance its support to SPGRS on 
surveillance activities. It also initiated support on environmental, social and governance (ESG) 
diagnostics and evaluations, and led automation and process transformation initiatives in the data, 
analytical and risk and compliance domains.  
  
GAC also continued to partner in market outreach efforts and content creation for publications. With 
the increasing focus on automation and optimization, GAC stepped up its efforts on process 
improvement and automation by leveraging new-age technologies including machine learning and the 
use of Data Sciences. Additionally, with the environmental, social and governance (ESG) offering 
becoming an area of increasing priority, GAC has also strengthened its capabilities in the domain..  
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Factoring in 8-9% CAGR in rating revenue over CY20-23E. 

With improving macros (positive for bond and banking credit issuance), favorable upgrade/downgrade 

ratio, market share gains, and an uptick in the Global Analytical Centre (GAC), we expect rating 

revenue growth rates to accelerate. This is even as pricing pressures remain and partially follows 

emerge of new players. We are building an 8-9% CAGR in rating revenues over CY20-23E.  

 Factoring in 8-9% CAGR in rating revenue over CY20-23E 

 
Source: Company, MNCL Research Estimates. 

Led by cost optimization measures including operating leverage benefit, the rating segment reported a 

strong improvement in its EBIT margins. Management interactions also highlighted operating leverage 

benefits and the same is evident from CY19-20 results that saw EBIT margin inch towards 40% levels.  

As per CY20 annual report, CY20 domestic rating revenue stood at Rs3480mn and profit at Rs1370mn 

implying profit margin at 39.4%. The asset-light model and improving efficiency have resulted in 

domestic rating revenue ROE well above 80%. (our calc. from FORM AOC). 

 Trend in rating revenue and EBIT margins (Segmental results) 

Rs bn CY15 CY16 CY17 CY18 CY19 CY20 CY21YTD 

Rating revenue          4,341                4,676               4,803          5,073          5,448          5,650  4,391 

EBIT           1,471                1,451               1,512          1,842          2,195          2,267  1,867 

EBIT margin (%) 33.9% 31.0% 31.5% 36.3% 40.3% 40.1% 42.5% 

Source: Company, MNCL Research. 
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Earnings, valuation, and view 

CRISIL 9MCY21 revenues came in at Rs15.9bn (+15.2% YoY) / EBIT at Rs4.1bn (+33% YoY). Our 
estimates factor in EBIDTA margin at 26% levels and we see room for further expansion as the 
operating leverage benefits, especially in the research division play through. We are building in 
13%/15% CAGR in revenues/earnings over CY20-23E led by 8-9% CAGR in rating revenues and a higher 
15% CAGR in research revenues over CY21-23E.  

 CRISIL estimates: Monarch Networth vs. consensus 

 CY21E CY22E 

Rs mn Revised Earlier Change % Revised Earlier Change % 

Net sales 22,840 21,996 3.8 25,627 24,817 3.3 

EBIDTA 6,019 5,693 5.7 6,778 6,384 6.2 

EBIDTA margin (%) 26.4 25.9 47bps 26.4 25.7 72bps 

Reported PAT 4,247 3,896 9.0 4,831 4,486 7.7 

Source: Bloomberg, MNCL Research Estimates 

The diversified revenue mix, healthy margins, superior return ratios, and strong parentage has seen 
CRISIL trade at higher valuations historically and when compared to its peers. With growth 
acceleration, we see the premium valuation for CRISIL to continue. The valuation gap could widen 
further in an event of higher earnings growth/acquisitions and the synergies starts to flow.  
 

Valuation and view 

Valued on two-stage dividend discount model. 

We introduce CY23E estimates and roll our valuations to Sept’23. We retain BUY with TP revised 
upwards to Rs3,700 (based on the two-stage dividend discount model) implying valuations at 55x 
Sept’23E EPS. The stock is up 74% since our IC in April 2021 and we believe that it has all the necessary 
ingredients for further upside given the visibility of superior revenue/earnings growth. Our thesis is 
also backed with enough evidence of premium valuations as seen through the phase of CY11-16 that 
was characterised by superior earnings growth. PE expand to 50x rolling forward (vs. 28x in CY11) and 
remain at 35x rolling forward basis during the phase of moderate growth over CY18-20. 
 

 Valuations 

 Year 2021E 2022E 2023E 

Revenue  22,840 25,627 28,491 

EBIDTA  6,019 6,778 7,501 

EBIDTA margin (%) 26.4 26.4 26.3 

Net profit 4,247 4,831 5,372 

EPS 58.5 66.5 74.0 

Target price   3,700 

Implied PE multiple (x)   55x 

Source: MNCL Research Estimates 
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PE and peer comparison 

 1-yr forward rolling P/E (x) 

 
Source: Bloomberg, MNCL Research Estimates 

The period between CY10-16 saw CRISIL PE multiplies expand to 50x rolling forward basis and follows 
the superior earnings growth. On the flip side, the NBFC crisis, and other macro factors saw rating 
agencies report muted / decline in revenue growth. CRISIL valuation multiplies at 35x rolling forward 
PE were still at a premium to its peers. 
 

 Trend in PAT and PE multiple 

 
Source: Company, MNCL Research Estimates 

 

 Peer comparison – CRISIL vis-à-vis its peers  

Co_Name 

 CAGR CY20-23E (%)  EBIDTA margin (%)  P/E (x)  RoE (x) 

Price 
(Rs) 

Net 
Sales 

EBIDTA PAT CY20 CY21E CY22E CY23E CY20 CY21E CY22E CY23E CY20 CY21E CY22E CY23E 

CRISIL# 3,218.0 12.9 13.7 14.8 25.8 26.4 26.4 26.3 65.9 55.0 48.4 43.5 28.6 30.5 30.9 30.6 

ICRA 649.6 12.5 15.6 12.1 36.7 37.2 38.2 39.8 22.8 21.0 18.7 16.2 15.3 15.1 16.1 17.6 

CARE 3,707.6 10.7 15.0 11.4 28.1 29.1 30.4 31.6 40.1 37.8 33.4 29.0 12.3 12.0 12.6 13.4 

Source: Bloomberg, Company, #MNCL Research Estimates. CAGR for CARE and ICRA is for the period FY21-24E. 
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Key risks to our thesis 

▪ Macro recovery failure; limited pick-up in rating markets: Rating revenues for credit rating 

agencies are directly reflected in the state of the economy and its growth. While COVID-19 

derailed the growth prospects in CY20, a gradual pick-up in economic activities saw a revival in 

rating revenue. Any further delay in revival in economic activities either on account of 

internal/external factors can impact rating revenues and thus overall growth assumptions.  

▪ IRB based approach can impact rating revenues: While CRISIL has diversified its revenue 

portfolio, risk due to migration to IRB approach by banks can expose CRISIL to loss of revenue. 

Interaction with industry experts suggest a longer than expected time needed towards 

implementation of the said approach.  

▪ Rating standards and quality: Ratings are primarily used as indicators to determine early warning 

signs of worsening health of corporates. Failure to indicate early warning signal can result in loss 

of trust in the rating agency and thus impact rating revenue growth.  

▪ Research segment and growth therein: Our estimates build in strong growth in the research 

segment, especially Coalition and Greenwich division. Any delay therein could impact overall 

revenue growth and thus our estimates.  

▪ Attrition risk: Employees are the core asset for a credit rating agency and hence attrition can be a 

huge risk. While CRISIL remains the best paymaster, the risk of employee movement (especially at 

the middle / senior management) level can expose it to grave risk.  
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Quarterly financials and segmental breakdown  

 Quarterly financials (Consolidated basis) 

 (Rs mn) Q4CY19 Q1CY20 Q2CY20 Q3CY20 Q4CY20 Q1CY21 Q2CY21 Q3CY21 

Income statement           

Net sales          4,643           4,278           4,718           4,850           5,972           4,952  5,285 5,710 

Other income             200              349              121              370              150              135  220 328 

Total Income          4,843           4,626           4,840           5,220           6,122           5,087  5505 6038 

Operating expenses          3,429           3,233           3,630           3,789           4,506           3,729  3,943 4,283 

 - Employee expenses          2,295           2,251           2,641           2,709           3,084           2,694  2,935 3,318 

EBIDTA core          1,214           1,045           1,088           1,061           1,467           1,223  1,342 1,427 

EBIDTA margins (%)            26.1             24.4             23.1             21.9             24.6             24.7  25.0 25.4 

Depreciation               93              259              313              327              313              278  273 262 

PBT          1,321           1,168              933           1,141           1,341           1,105  1,314 1,512 

Tax             368              287              270              239              240              270  306 384 

PAT             953              881              663              902           1,100              835  1,008 1,129 

Ratios           

Growth YoY (%)         

Net sales (0.6) 2.9  13.5  11.3  28.6  15.8  12.0 17.7 

EBIDTA 1.9  (8.6) 12.7  (6.2) 20.8  17.1  23.3 34.5 

PAT (16.2) 15.0  (0.8) (14.2) 15.4  (5.2) 51.9 25.1 

Source: Company, MNCL Research 

 Segmental revenue and EBIT breakdown 

 (Rs mn) Q4CY19 Q1CY20 Q2CY20 Q3CY20 Q4CY20 Q1CY21 Q2CY21 Q3CY21 

Segmental revenue         

Total revenue 4,643 4,278 4,718 4,850 5,972 4,952                5,285           5,710  

Rating Services Fees 1,415 1,332 1,441 1,371 1,507 1,489                1,366           1,536  

Advisory services Fees 340 302 320 321 398 340                   365              356  

Research and Information Services 2,888 2,644 2,957 3,158 4,068 3,122                3,554           3,817  
         

Growth (overall - % YoY) (0.6) 2.9  13.5  11.3  28.6  15.8  12.0 17.7 

Rating Services Fees 0.3  2.8  10.1  (4.0) 6.5  11.8  -5.2 12.1 

Advisory services Fees (6.9) (25.9) (4.2) (6.4) 16.9  12.6  14.0 10.9 

Research and Information Services (0.2) 7.7  17.6  22.1  40.9  18.1  20.2 20.9 
         

Segmental EBIT          

Overall EBIT 1,271 1,140 1,063 900 1,355 1,261                1,362           1,487  

Rating Services Fees 626 576 593 519 580 703 520 644 

Advisory services Fees 26 7 3 26 64 26 44 8 

Research and Information Services 619 557 467 355 711 532 799 835 
         

Segmental EBIT margin (%) 27.4 26.6 22.5 18.6 22.7 25.5 25.8 26.0 

Rating Services Fees 44.3 43.2 41.1 37.9 38.5 47.2 38.1 41.9 

Advisory services Fees 7.5 2.4 1.0 8.1 16.1 7.6 11.9 2.3 

Research and Information Services 21.4 21.1 15.8 11.2 17.5 17.0 22.5 21.9 

Source: Company, MNCL Research  
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Financials (Consolidated basis) 
 Income Statement 

Y/E Dec (Rs mn) CY19 CY20 CY21E CY22E CY23E 

Net Sales 17,317 19,818 22,840 25,627 28,491 

Growth (%) (1.0) 14.4 15.2 12.2 11.2 

Expenditure 12,759 14,712 16,821 18,849 20,990 

Employee Cost 8,776 10,684 12,162 13,591 15,135 

EBITDA 4,558 5,106 6,019 6,778 7,501 

Growth (%) (3.3) 12.0 17.9 12.6 10.7 

EBITDA margin (%) 26.3 25.8 26.4 26.4 26.3 

Depreciation 369 1,211 1,092 1,043 1,121 

EBIT 4,190 3,895 4,927 5,734 6,380 

Other Income 542 832 826 797 873 

PBT 4,916 4,582 5,663 6,442 7,163 

Tax 1,476 1,036 1,416 1,610 1,791 

Effective tax rate (%) 30% 23% 25% 25% 25% 

Reported PAT 3,440 3,547 4,247 4,831 5,372 

Growth (%) (5.3) 3.1 19.7 13.8 11.2 
Source: Company, Monarch Research Estimates 

 Key Ratios 

Y/E March CY19 CY20 CY21E CY22E CY23E 

Non-current assets 7,238 11,223 11,531 11,359 10,656 

-Of which       

Financial assets 2,359 1,959 1,971 1,984 1,998 

i. Investments 2,008 1,703 1,703 1,703 1,703 

Current assets 9,650 10,844 12,991 15,748 19,334 

-Of which      

Financial assets 8,834 10,148 12,281 15,024 18,596 

i. Investments 2,523 3,057 3,363 3,699 4,069 

Other current assets 784 664 678 692 706 

Total Assets 16,887 22,067 24,522 27,107 29,990 

      

Equity 11,719 13,118 14,751 16,533 18,566 

Non-current liabilities 230 2,060 2,128 2,199 2,273 

-Of which      

a) Financial liabilities 79 1,847 1,893 1,940 1,988 

b) Provisions 151 214 235 259 285 

Current liabilities 4,938 6,888 7,642 8,374 9,151 

-Of which      

a) Financial liabilities 2,384 3,508 3,814 4,115 4,438 

b) Provisions 661 839 923 1,015 1,116 

Total liabilities  16,887 22,067 24,522 27,107 29,991 

Source: Company, Monarch Research Estimates.  

 

  

 Key ratios 

Y/E March (Rs mn) CY19 CY20 CY21E CY22E CY23E 

      

Growth ratio (%)      

Revenue (1.0) 14.4 15.2 12.2 11.2 

EBITDA (3.3) 12.0 17.9 12.6 10.7 

PAT (5.3) 3.1 19.7 13.8 11.2 

      

Margin ratio (%)      

EBITDA 26.3 25.8 26.4 26.4 26.3 

PBT from operations 24.2 18.9 21.2 22.0 22.1 

PAT 19.9 17.9 18.6 18.9 18.9 

      

Return ratios (%)      

ROE 29.8 28.6 30.5 30.9 30.6 

ROCE 30.0 30.8 32.6 32.9 32.6 

      

Per share ratio (Rs)      

Adjusted EPS 47.6 48.9 58.5 66.5 74.0 

BVPS 162.1 180.7 203.2 227.7 255.7 

CEPS 55.2 65.5 73.5 80.9 89.4 

DPS 30.0 32.0 36.0 42.0 46.0 

      

Valuations       

P/E (adjusted) 31.1 36.1 43.4 48.6 43.7 

P/BV 9.1 9.8 12.5 14.2 12.6 

EV/EBITDA 24.5 21.6 18.0 15.7 14.0 

Dividend yield % 1.8 2.0 2.2 2.6 2.8 

5 Yr Avg AOCF/EV yield % 2.7 3.9 4.4 5.1 5.8 
Source: Company, Monarch Research Estimates. CY19-21E YTD have been valued on average 

market cap basis. 

 Cash Flow 

Y/E March (Rs mn) CY19 CY20 CY21E CY22E CY23E 

Operating profit before working 
capital changes 3,808 4,758 5,339 5,874 6,493 

Changes in working capital (593) 4,504 200 208 227 

Cash flow from operations 3,216 9,262 5,539 6,082 6,720 

Adj. OCF (OCF - Interest) 3,213 9,118 5,449 5,992 6,630 

Net Capex (342) (6,469) (700) (729) (261) 

Adj. FCF 3,555 15,587 6,149 6,721 6,891 

Cash flow from investments (106) (6,699) (1,006) (1,065) (631) 

Cash flow from financing (2,197) (1,825) (2,614) (3,049) (3,340) 

Net change in cash 913 738 1,919 1,968 2,750 
Source: Company, Monarch Research Estimates 
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Disclaimer: Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio 
management and marketing investment products including mutual funds, life & general insurance and as such prepares and shares research data and reports 
periodically with clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange 
Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public 
offer, providing a basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable 
sources believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of 
any financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.  

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile 
application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 
networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 
expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 
and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 
clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.  

The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available 
information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual 
performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this report should be 
evaluated keeping in mind the fact that these-  

• are based on estimates and assumptions  

• are subject to significant uncertainties and contingencies  

• will vary from actual results and such variations may increase over a period 

• are not scientifically proven to guarantee certain intended results  

• are not published as a warranty and do not carry any evidentiary value.  

• are not based on certain generally accepted accounting principles  

• are not to be relied on in contractual, legal or tax advice.  

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports 
based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals 
and as such, may not match with a report on a company's fundamentals.  

Though we review the research reports for any untrue statements of material facts or any false or misleading information, we do not represent that it is accurate 
or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical 
error by our sources of transmission of Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to 
be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors 
and employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person 
from any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information 
contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not 
constitute scientific publication and do not carry any evidentiary value whatsoever.  

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 
except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed 
therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to 
update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the 
entire risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent 
evaluation of an investment in the securities of companies referred to in such reports (including the merits and risks involved).  

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all 
investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors 
should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to 
in research reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of 
options. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 
basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 
valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a 
hold, reduce or sell. The opinions expressed in the reports are subject to change, but we have no obligation to tell our clients when our opinions or 
recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The 
reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.  

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 
companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 
reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 
therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial 
instruments of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with 
respect to any recommendation and related information and opinions.  
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We further undertake that-  

• No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.  

• MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject 

company.  

• MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject 

company’s securities, at the month immediately preceding the date of publication of this research report.  

Past performance is not a guide for future performance, future returns are not guaranteed, and investors may suffer losses which may exceed their original capital.  

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in 
this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 
Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession 
this document comes should inform themselves about and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any 
foreign jurisdiction laws.  

“Research Report is based on only financials and future/ current prospective of the company , any relations with the company does not have any impact on the 
research analysis of the company , “MNCL” directly or indirectly may be associated with the company in business or regulatory relations”. 

The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and 
Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.  

 

 

 

 

 

 

 

 

 

Analyst holding in stock: NO  

Key to MNCL Investment Rankings  

Buy: Upside by>15%, Accumulate: Upside by 5%to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by>15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. Udyog Bhava 

CRISIL. 

 
Source: Bloomberg, MNCL Research 
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